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Independent Auditors’ Report

Oconee County Couneil
Oconee County
Walhalla, South Carolina

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, the discretely presented component units, each major fund, and the aggrepate remaining fund
information of QOconee County, South Carolina, as of and for the year ended Jume 30, 2004 which
collectively comprise the County’s basic financial statements as listed in the table of contents. These
financial statements are the responsibility of Oconee County’s management. Our responsibility is to
express an opinion on these financial statements based on our audit.

Only the firm of Byerley & Payne, CPA, PA audited the financial statements of the Oconee County Sewer
Commission, a discretely presented compenent unit.  This audit was not conducted under Government
Auditing Standards because there was no requirement to do so. The Commission had fotal assets of
$22,873,370 as of June 30, 2004, and total revenues of $2,978,041 for the year then ended. Qur opinion on
the basic financial statements, insofar as it relates to the amounts included for the Oconee County Sewer
Commission in the discretely presented component unit column is based solely on the report of Byerley &
Payne, CPA, PA.

The basic financial statements of the School District of Oconee County, a discretely presented component
unit was audited by other auditors. The District had total assets of $95,619,677 as of June 30, 2004, and
total revenues of $93,485,666 for the year then ended. Our opinion on the basic financial statements,
msofar as it relates to the amounts included for the School District of Oconee County in the discretely
presented component unit column is based solely on the report of other auditors.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America, and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States, Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test bagis, evidence supporting the amounts and
disclosures in the financial statements. An aundit also includes assessing the accounting principles used and
significant estimates made by management as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, based on cur audit and on the report of Byerley & Payne, CPA, PA of the Oconee County
Sewer Commission and the report of other auditors on the School District of Oconee County the financial
statements referred to above present fairly, in all material respects, the respective financial position of the



governmental activities, the business-type activities, the discretely presented component ugits, each major
fund, and the aggregate remaining fund information of Oconee County, South Carolina, as of June 30,
2004, and the respective changes in financial position and cash flows, where applicable, thereof for the
year then ended in conformity with accounting principles generally accepted in the United States of
America.

In accordance with Governmental Auditing Standards, we have also issued our report dated November 22,
2004, on our consideration of Oconee County, South Carolina’s internal control over financial reporting
and on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants, The
purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing and not to provide an opinion on the internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Gavernment Auditing Standards and should be read in conjunction with this report in considering the
results of our audit.

The management’s discussion and analysis and budgetary comparison information on pages 3 through 10
and pages 35 to 37, are not a required part of the basic financial statements but are supplementary
information required by accounting principles generally accepted in the United States of America. We
have applied certain limited procedures, which consisted principally of inquiries of management regarding
the methods of measurement and presentation of the required supplementary information. However, we
did not audit the information and express no opinion on it.

Qur audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Oconee County, South Carolina’s basic financial statements. The combining and individual
nonmajor fund financial statements and schedules and other schedules are presented for purposes of
additional analysis and are not a required part of the basic financial statements. The accompanying
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by
U.S. Office of Management and Budget Circular A-133, Audifs of States, Local Governments, and Non-
Profit Organizations, and is also not a required part of the basic financial statements. The combining and
individual nonmajor fund financial statements and schedules, other schedules and the schedule of
expenditures of federal awards have been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, are fairly stated in all material respects in relation to the
basic financial statements taken as a whole,
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Byerley & Payne, CPA, PA

A f CrR (Fh

Kirk S. Messick, CPA, PA

November 22, 2004
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MANAGEMENT'S DISCUSSION AND ANALYSIS



OCONEE COUNTY, SOUTH CAROLINA
MANAGEMENT'S DISCUSSION AND ANALYSIS

Our discussion and analysis of Oconee County’s financial performance provides an overview of the
County’s financial activities for the fiscal year ended June 30, 2004. Please read the information presented
here in conjunction with additional information that we have presented with the County’s financial
statements, which begin on page 11.

FINANCIAL HIGHLIGHTS

* The County’s net assets increased by $3,962,664 from the prior year as a result of this year’s
operations. While net asset of the business-type activities decreased by $2,970,713, or 18.4
percent, net assets of our governmental activities increased by $6,933,377, or 21.4 percent.

*  During the year, the County had expenditures in the governmental activities that were $4,214,817
less than the $33,920,994 generated in tax and other revenues for governmental programs (before
transfers). When compared to last year, the revenues were more than the expenditures by only
$963,909 as reflected in the Changes in Net Assets (figure 2).

* In the County’s business-type activities, revenues increased to $4,241,819 (or nearly 11 percent),
while expenses decreased by 6.4 percent.

* The total cost of all the County’s programs was significantly reduced by $2,292,923 with no
deletions in programs from the prior year.

»  The General Fund reported a surplus this year of $306,433 in net change in fund balances, whereas
last year there was a deficit of $1,880,030,

*  The resources available for appropriation were $517,318 less than budgeted for the General Fund,
due primarily to a unique grant of County revenue to the School District of Oconee County of
$500,000. However, total expenditures were also reduced, and ultimately were $3,601,972 under
budgeted amounts.

USING THIS ANNUAL REPORT

This Management’s Discussion and Analysis is intended to serve as an introduction to Oconee County’s
basic financial statements. The County’s basic financial statements consist of three components; 1)
government-wide financial statements, 2) fund financial statements, and 3) notes to the financial
statements. The basic financial statements present two different views of the County through the use of
government-wide statements and fund financial statements. In addition to the basic financial statements,
this report contains other supplermental information that will enhance the reader’s understanding of the
financial condition of the County.

BASIC FINANCTAL STATEMENTS, NOTES AND REQUIRED SUPPLEMENTARY
INFORMATION OVERVIEW

The government-wide financial statements consist of the Statement of Net Assets (on page 11) and the
Statement of Activities (on page 12). These provide information about the overall government and provide



a longer-term view of the County’s financial status, These statements include all assets and liabilities using
the accmal basis of accounting, which is similar to the accounting used by most private-sector companies.
All of the current year’s revenue and expenditures are taken into account regardless of when cash is
received or paid.

Also, these two statements report the County’s net assets and changes in them. The difference between the
assets and the liabilities can be indicative of the County’s financial position. Other non-financial factors,
like changes in the County’s tax base and economic growth, would need to be considered, as well, in
determining the overall financial health of the County.

The Statement of Net Assets and the Statement of Activities is divided into three kinds of activities:

" Governmental activities — Most of the County’s basic services are reported here, for departments
that are included in the following categories, General Government, Judicial Services, Public
Safety, Health and Welfare, and Culture and Recreation.

*  Business-type activities — The County charges fees to cover the cost of providing certain services
and the cost of production of certain products available to its custorners. The Rock Crusher and
the Solid Waste Commission are reported here.

*  Component units — The County includes two legally separate entities in this section, the Oconee
County Sewer Commission and the School District of Oconee County. Although legally separate,
these “component units” are important because the County is financially accountable for them.

The next statements are fund financial statements that begin on page 13. These statements focus on the
activities of the individual parts of the County’s government. These statements provide more detailed
information on the significant funds rather than the government as a2 whole. Some of the funds are required
to be established by State law and by bond covenants. However, County Council and management have
established many other funds to aid in controlling and managing money for particular purposes or to show
that legal responsibilities for using certain taxes, grants, and other special funding are being met. There are
three types of funds, governmental, proprietary, and fiduciary, whereas each uses a different accounting
approach.

*  Governmental funds — Most of the County’s services are reported in the governmental funds,
which focuses on how money flows into and out of those funds and the balances left at year-end
that are available for spending. These funds are reported using an accounting method called
modified accrual accounting, which measures cash and ail other financial assets that can readily be
converted into cash. The governmental fund statements provide a detailed short-term view of the
County’s general government operations and the basic services that it provides. Governmental
fund information helps determine whether there are more or fewer financial resources that can be
spent in the near future to finance the County’s programs. The differences between the
governmental activities reported in the Statement of Net Assets and the Statement of Activities
and the governmental funds financial statements is described following the fund financial
statements in the Reconciliation of the Balance Sheet to the Statement of Net Assets and the
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances.

s Proprietary funds —~ When the County charges customers for products or services that it provides,
those activities are reported in the proprietary funds. The proprietary funds reports consist of the
Statement of Net Assets, the Statement of Revenues, Expenses, and Changes in Fund Net Assets,
and the Statement of Cash Flows. Even though the proprietary fund can consist of enterprise
funds and internal services funds, the County only reports for two enterprise funds. The reporting
for these enterprise funds is same as the business-type activities reported in the government-wide
statements, but contains more detail and additional information such as the Statement of Cash
Flows,



= Fiduciary funds — Fiduciary funds consist of three funds, pension, trust, and agency, of which the
County only has an agency fund. Because the County acts as a clearing account to distribute
certain financial resources to other entities, the County must report these agency fuad activities,
thereby demonstrating that those resources were used for and by the specific entity for which they
were collected. The report for the agency fund is the Statement of Fiduciary Assets and Liabilities
where the assets equal the liabilities.

Foltowing all the financial statements, the Notes to the Financial Statements communicate information that
is not displayed on the financial statements but is essential for fair presentation of the financial statements.
Because of this, the Notes are an integral part of the basic financial statements. The Notes include
disclosure information including significant accounting policies, capital assets, long-term debt, employee
and post-employment heaith insurance plans, retirement plans, and more.

Finally, the County must include additional supplementary information. The Budgetary Comparison
Schedule for the General Fund includes the original budget, final budget as amended, and actual, all of
which is required supplementary information. On this report, the County includes a variance column,
which is not required. Notes regarding the required supplementary information must be included. Other
supplementary information, that is not required, follows the Notes to the Required Supplementary
Information. This information includes the detailed financial statements for the non-major funds, various
schedules for State and Federal requirements, compliance reports and a schedule of findings with a
corrective action plan.  This completed financial report will provide information indicating the
accountability of the government and the County’s resulting financial position.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Oconer Counts's Net Assets

Figure |
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As noted earlier, net assets may serve over time as one of the most useful indicators of a government’s
financial condition, The government-wide financial statements for the fiscal year ended June 30, 2004
display combined net assets of $52.5 miilion which has more than doubled the increase that it had from
2002 1o 2003 from 2003 to 2004. The largest portion of the net assets (73.2 percent) reflects the County’s
investment in capital assets (e.g. land, buildings, machinery, and equipment} less any related debt still
outstanding that was issued to acquire those items. Although the County’s investment in its capital assets is
reported net of the outstanding related debt, the resources needed to repay that debt must be provided by
other sources, since the capital assets cannot be used to liquidate these liabilities. The restricted portion of
the County’s net assets (4.4 percent) represents resources that are subject to external restrictions on how
they may be used. The final portion of net assets (22.4 percent) is unrestricted net assets, with a balance of



$11,735,432 at June 30, 2004. This balance may be used to meet the government’s ongeing obligations to
its citizens and creditors. The Statement of Net Assets is on page 11.

Ocance County's Changes in Net Assels
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The Statement of Activities on page 12 shows that the County’s total revenues (excluding special items)
increased to $38.2 million or 3.7 percent from the prior year. The total cost of all programs and services
decreased 7 percent. A reduction of spending in the public safety, health and welfare, highways and streets,
and solid waste programs contributed to the overall reduction of $2.7 million. The analyses below provide
more detailed information on the governmental and business-type activities separately.

Governmental Activities

Net assets of only the County’s governmental activities increased from $32:.4 million to $39.3 million or by
21.4 percent. Also, the unrestricted net assets, which are part of the net assets that the County can use to
finance normal operations without any restrictions, increased the surplus from the prier year by $3.1
million for a totat of $7.4 million.

The cost of all governmental activities this year was $29.7 million compared to $32 million last year.
However, as shown in the Statement of Activities, the amount that our taxpayers ultimately financed for
these activities through County taxes was only $22.1 million because some of the cost was paid by those
who directly benefited from the programs ($3.5 million) or other governments or organizations that
subsidized certain programs with grants and contributions ($4.1 million). Overall the County’s



subsidized certain programs with grants and contributions ($4.1 million). Overall the County’s
governmental program revenues, consisting of both fees for services and intergovernmental aid, increased
in 2004 from $6.2 million to $7.6 million, principally based on increases in fees charged for services. The
County paid for the remaining “public benefit” portion of governmental activities with $26.3 million in
taxes (some of which could only be used for certain programs) and with other revenues, such as interest,
grants and conlributions.

Business-type Activities

In comparison to the prior year, the net asseis of the business-type activities decreased by $3 million or
18.4 percent, The decrease was due mainly to a decrease in the unrestricted fund balance, Even with a
decrease in the business-type activities net assets, the County, as a whole, continued to have an increase in
net assets.

Revenues of the business-type activities increased 10.9 percent or $415,979, while expenses decreased by
6.4 percent or $367,982. Even though the revenues increased at a higher rate than the expenses, the
business-type activities still suffered a loss of $1.2 million and therefore did not aid the growth of the
County from the previous years.

FUND FINANCIAT. ANALYSIS

As described earlier, the County has to include detailed reports for its governmental and proprietary funds
as well as the General Fund Budgetary Comparison Schedule, These statements begin on page 13.

Governmental Funds

At completion of the year, the County’s governmental funds reported a combined fund balance of $19.7
million, which is below last year’s total of $22 million.

The General Fund is the chief operating fund of the County. At the end of the current fiscal year, the
unreserved fund balance of the General Fund was $4.7 million, while total find balance reached $10.6
million. As a measure of the General Fund’s liquidity, it may be useful to compare both unreserved fund
balance and total fund balance to total fund expenditures. Unreserved fund balance represents 15.5 percent
of total General Fund expenditures, while total find balance represents 35.1 percent of that same amount,
The General Fund revenues have increase by $2.2 million whereas the combined revenues have remained
relatively the same.

Also, the County spent $3.4 million on phase one of the expansion of the law enforcement center, reducing
the beginning balance in that capital projects fund by that same amount. This reduction was expected
because capital fund balances at the beginning of this year include the proceeds of general obligation bonds
issued last year to finance this project. Although, these and other capital expenditures reduce available
fund balances, they create new assets for the County as reported in the Statement of Net Assets and as
discussed in Note 1.H. and Note 2.C. to the financial statements,

Proprietary Funds

The combined net assets of the County’s two enterprise funds significantly changed from 2003 and 2002.
This reduction of 33 million is mainly due to the fact that the Solid Waste Commission continued to
operale at a deficit, but this year the loss was more apparent because the transfer in of $2.8 million was
offset by a transfer out of $3.7 million to reimburse the County’s General Fund for capital expenditures.
The Rock Crusher continued its growth rate of 8.9 percent from 2003 which resulted in net assets of $5.6
million.



years. In addition, the expenses have increased an average of 15 percent each year over the same period.
Before transfers, the Rock Crusher had a profit of $1.3 million, while the Solié Waste Commission had a
loss of $2.6 million, The County usually budgets annually for a transfer to be made to the Solid Waste
Commission to offset its losses, but this year is the first year that the County has taken a transfer from the
Solid Waste Commission for reasons mention previously,

General Fund Budgetary Highlights

During the 2004 fiscal year, the County’s budget was amended one time during supplemental
appropriations. Supplemental appropriations consisted of budget amendments for mainly salaries and
phase one of the capital improvement plan. The capital improvement plan added funds to the budget for
the purchase of much needed vehicles and equipment as well as renovation to and censtruction of County
buildings.

The revenues were amended by $91.637 or 0.3 percent, primarily due to timber sales that were not
originally budgeted. The total amendments to the expenditures were $3.7 million or an increase of 11.1
percent.

For added clarity, the variance column shows that the actual revenue collections were under budget by
$317,318 and actual operating expenditures were less than budgeted amounts by 33.6 million. As
previously noted in the financial highlights, this is due primarily to a unique grant of County revenue to the
School District of Oconee County of $500,000.

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The County’s investment in capital assets for its governmental and business—type activities as of June 30,
2004, totals $49.6 million (net of accumulated depreciation). These assets include land, buildings and
improvements, vehicles and equipment, construction in progress, and infrastructure. The net increase
{(inciuding additions and deductions} is $7.1 million, or [6.8 percent, over last year. Although the business-
type activities remained relatively unchanged, the net increase is attributable to the governmental activities.

Ovoree County's Copital Assets

Figure 3

Governnenlsl Aelivities Business-Type Activilies Total

2004 2003 2004 2003 2004 2003
Land § 2665309 § 2,667,009 $ 1333038 § 1333038 $ 0 3908547 % 4,000,047
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inlrastrueture Land Rights 2,165,046 295 176 - . 2165060 295070
Construction in Progress 3,869,175 1,554,101 26,589 163,181 5,805,764 1,717,282
Construction in Progress - Infrastructure 1,342,452 1.040,962 - - 1,342,452 1.040.962
Equipment and Yehicles 8884913 0,569,580 3159478 3,303,784 1201463693 12,873,364
Infrasiructure 2,880,982 1,463,942 - - 2,880,982 1,465,942
Total $ 40772628 5 33676764 $ 8736498 § 8757999 $ 493550126 % 42434763

Major capital asset transactions during the year include:

»  Continuation of the construction in progress on Phase | of the Emergency Services facility,
Commerce Center Industrial Building on Highway 11, continued improvements to the Courthouse,
and continued renovations at the Heritage Center Museum,



»  Acquisiticn of 16 vehicles for various departments,

®  Addition of the completed gazebo at South Cove Park, perimeter safety and security fencing at the
Airport,

= Metal detector and scanner for Courthouse,
*  Video analyst system and training simulator for Sheriff’s department,
= Multiple Oracle Software packages and hardware to update County information network,

» (.24 acres of land where the Fair Play fire department is located was sold to the Fair Play fire
department,

= Continuation of the manned convenience center #12 for the Solid Waste Commission,
»  Purchase of two new vehicles for the Solid Waste Commrission,
= Acquisition of 4.574 acres of land for the Rock Crusher,

»  Addition of the completion of the office facility and maintenance shop for the Rock Crusher with
installation of 3890 feet of chain link fence,

= And purchase of Terex 40 ton back dump truck for Rock Quarry.

Additional information on the County’s capital assets can be found in note 2.C. of the basic financial
statements.

Long-term Debt Obligations

As of June 30, 2004, the County had total bonded debt outstanding of $17.9 million, all of which is debt
backed by the fuil faith and credit of the County.

Ocanee Coundy's Outstanding Debi
General Obliation Bonds

Figure 4
Govermsnendal Activilies Business-Type Activities ‘Fotal
2004 003 2002 4 2003 Hz 1004 03 i
General obligaton debt  § 17637639 § 10446327 § 15962884 5 - § - § - § 17937630 5 19446127 § 15962884

The only new debt issued during the year was $600,000 to aid in the construction of the commerce center
building project. When the building is sold, these funds will be repaid by the proceeds of the sale,

The County’s bond rating continues to remain at an Al bond rating from Moody’s Investor Service and A+
rating from Standard and Poor’s Corporation for the third consecutive year. . This bond rating is a clear
indication of the continued sound financial condition of the County and a primary factor in keeping interest
costs low on the County’s outstanding debt.

The State of South Carolina limits the amount of general obligation debt that a unit of gevernment can
issue to 8 percent of the total assessed value of taxable property lecated within that government’s
boundaries. The legal debt margin for the County is $10.2 million. The County has no bends authorized,



but un-issued at June 30, 2004.
Also, the County reports balances totaling $2.2 million for three capital leases. These lease purchase
finance the acquisition of twenty-one fire trucks for the Rural Fire department. The repayment period for

these leases is 5 years with the final payment for the latest issue being due in the fiscal year ending 2007,

The final portion of long-term debt is the compensated absences, or accrued accumulated unpaid vacation
time earned by employees. The total compensated absences for 2004 is §764,151.

Additional information regarding the County’s long-term debt obligations can be found in Note 2.F. on
pages 28-31 of this report.

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET AND RATES

When compiling a budget, the County’s elected officials and management must consider many factors,
The main influence for determining the budget is the tax rates and the fees and charges for services and
products.

In the General Fund, historical trends indicate that property taxes are estimated to increase by 3 percent, or
$671,288, for fiscal year 2005. Other budgeted revenues from licenses, permits, and fees from services
provided, fines and forfeitures, and other various and miscellaneous income in the General Fund, excluding
inter-fund transfers, are expected to decrease by approximately 15.4 percent. The intergovernmental
revenues from both State and Federal granis, entitlements and contributions are expected to increase an
estimated 4 percent. The County will use these increases in revenues to finance existing programs.

The General Fund budgeted total expenditures are expected to decrease by $2.7 million, or 8.1 percent.
Decreases are atiributed to the reductions in all areas of operation and will oftset the increases in salaries
and benefits and building maintenance and utilities that have increased over the past few years.

Also, the County’s proprietary funds have budgets based on the expected revenues and expenses that are
generated from providing services and products for its customers. The Solid Waste Conunission’s original
budget will included a decrease in revenues and expenses of $25,463, or less than one percent. Meanwhile,
ihe Rock Quarry anticipates an increase of 26.4 percent for both revenues and expenses.

REQUESTS FOR INFORMATION

This report is designed to provide an overview of the County’s finances for those with an interest in this
area. Questions concerning any of the information found in this report or requests for additional
information should be directed to:

Director of Administrative Services and Finance
Oconee County Finance Department

415 South Pine Street

Walhalla, South Carolina 29691.
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Assets
Cash and Other Cash Deposits
Investments
Accounts Receivable
Property Taxes Receivable
Accrued Interest Receivable
Receivable From Agency Funds
Inventories
Prepaid Expenses
Restricted Assets:
Cash and Other Cash Deposils
Investments
Bond Issue Cost, Net
Capital Assets:
Non Depreciable
Depreciable

Less Accurmulated Depreciation

Total Assets

Liabilities

Accounts Payable

Accrued Salaries

Employee Benefits Withheld
and Accrued

Accrued Interest Payable

Payable to Agency Funds

‘Deferred Revenue - Unearned

LCustomer Deposits

Unamortized Bond Premium

Non-Cuarrent Liabilities:
Due Within One Year:

Compensated Absences

Loans and Capital Leases Payable

Bonds Payable
Postclosure Care Costs

Due in Mare Than One Year:

Compensated Absences

Loans and Capital Leases Payable

Bonds Payable
Postelosure Care Costs
Total Liabilities
Net Assets

Invested in Capital Assets, Net of

Related Debt
Restricted For:

Capital Projects

Debt Service

Tudicial Services

Public Safety

Culture and Recreation

Other Purposes
Unrestricted

Total Net Assets

Oconee County, South Carolina
Statement of Net Assets
June 30, 2004

Primary Government

Component Units

Oconee County School
Governmental  Business-Type Sewer District of
Activities Activities Total Commission  Oconee County
$ 16,697,708 5 9,280,721  $25978,429 b 117,081 % 521,104
- - - 571,575 7,069,216
1,541,510 123,782 1,665,292 296,476 6,776,861
112,780 - 112,780 - 190,561
6,426 5,851 12,277 3,756 -
32,563 - 32,563 - 30,208
157.034 325,773 482,809 38,715 200,812
- - - - 937,457
4,465,976 - 4,465,976 178,686 -
- - - 4,735,843 -
33,396 “ 313396 - -
12,042,196 1,359,627 13,401,823 632,692 7,652,244
44,724,980 14,550,802 59,275,782 28,518,206 120,555,355
(15,994,548) (7,123,931 (23,118,479} (12,219,660) (48,314,141
63,820,023 18,522,625 82,342,648 § 22873370 § 95,619,677
2,372,201 - 2,372,201 121,618 2,119,137
- - - 7,548 18,372
409,114 - 409,116 7,966 928,525
275484 - 275,484 19,570 290,422
125,277 - 125,277 - -
441,372 - 441,372 - 435,432
- 41,086 41,086 - -
2,139 - 2,139 - -
76,415 15,270 91,685 3,704 565,026
782,518 - 782,518 381,124 -
1,281,245 - 1,281,245 - 3,945,000
- 776,313 776,373 - -
687,736 137,432 825,168 8,643 3,499,418
1,384,576 - 1,384,576 5,144,621 -
16,656,394 - 16,656,394 - 36,390,000
- 4,387,435 4,387,435 - -
24,494,473 5,357,596 29,852,069 5,604,794 48,191,332
29,641,543 8,786,497 38,428,040 11,405,492 40,734,281
3,308 - 3,308 4,253,745 466,396
1,702,013 - 1,702,013 641,214 3,276,800
300,177 - 300,177 - -
64,529 - 64,529 - -
160,852 - 190,852 - -
06,228 - 66,228 - 318,494
7,356,900 4,378,532 11,735,432 878,125 2,632,374
$ 39,325,550 5 13,165,029  $52.490,579 $ 17,178,576 3 47,428,345

-11-

The accompanying notes are an integral part of the financial statements.
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FUND FINANCIAL STATEMENTS



Oconee County, South Carolina

Assets
Cash and Other Cash Deposits
Resiricted Assets - Cash and Other Cash Deposits
Accounts Receivable
Property Taxes Receivable
Accrued Interest Receivable
Receivable From Agency Funds
Interfund Balances
Inventories

Total Assets

Liabilities and Fund Balances
Liabilities:
Accounts Payable
Employee Benefits Withheld and Accrued
Deferred Revenue - Unearned
Payable to Agency Funds
Interfund Balances
Total Liabilities

Fund Balances:
Reserves For:
Encumbrances
Inventories
Unreserved in General Fund:
Designated for Subsequent Year's Expenditures
Designated for Capital Improvements
Designated for Health Insurance
Designated for Other Purposes
Undesignated
Unreserved Reported in:
Special Revenue Funds
Debt Service Fund
Capital Project Funds
Total Fund Balances

Total Liabilities and Fund Balances

Balance Sheet
Governmental Funds
June 3¢, 2004
EMS Other Total
General Facility Governmental Governmental
Fund Expansion Funds Funds
$ 12,054,079 b - $ 4,643,629 3 16,697,708
- 3,040,813 1,425,163 4,465,976
1,014,769 2,400 524,341 1,541,510
107,057 - 5,723 112,780
6,039 387 - 6,426
30,765 - 1,798 32,563
100,780 - - 100,780
157,036 - - 157,036
$ 13,470,525 $ 3,043,600 b 6,600,654 § 23,114,779
§ 1,978,927 § 315296 § 77978 $ 2,372,201
409,116 - - 409,116
404,432 - 36,940 441,372
125277 - - 125,277
- - 100,780 100,780
2,917,752 315,296 215,698 3,448,746
1,506,900 2,302,062 362,046 4,171,008
157,036 - - 157,036
1,620,942 - - 1,620,942
1,632,504 - - 1,632,504
890,446 - - 860,446
80,767 - - 80,767
4,664,178 - - 4,664,178
- - 699,646 699,946
- - 1,950,280 1,950,290
- 426,242 3,372,674 3,798,916
10,552,773 2,728 304 6,184,956 19,666,033
$ 13,470,525 $3,043,600 % 6,600,654 $ 23,114,779

The accompanying notes are an integral part of the financial statements.
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Gconee County, South Carolina
Reconciliation of the Balance Sheet to the Statement of Net Assets
Governmental Funds
June 30, 2004

Fund Balances - Total Governmental Funds $ 19,666,033

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not financial
resources and therefore are not reported in the governmental funds.

Governmental Capital Assets $ 56,767,176
Less Accumulated Depreciation (15,994,5438) 40,772,628

Long-term labilities including capital leases and bonds payable
are not due and payable in the current period and therefore are
not reported in the governmental funds.

Bonds Payable (17,937,639)
Capital Leases Payable (2,167,094)
Compensated Absences {764,151) (20,868,384)

Interest payable on long-term debt is not accrued in govermmental
funds, but rather is recorded as an expenditure when due.

Accrued Interest Payable on Long-Term Debt (275,484}

Bond issue cost and bond premiums are subject to amortization in
the entity-wide statements.

Bond issue cost 42,036

Accumulated amortization (8,640)

Bond Premium (2,750)

Accumulated amortization 611 31,257
Net Assets of Governmental Activities $ 39,325,530

The accompanying notes are an integral part of the financial statements.
-14-



Oconee County, South Carolina
Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmental Funds
For the Year Ended June 30, 2004

EMS Other Total
General Facility Governmental Governmental
Fund Expansion Funds Funds
Revenues
Property Taxes $ 20,558,016 b - 5 1,116,797 $ 21,674,813
Intergovernmental Revenues 4,830,238 - 1,021,331 5,851,569
Licenses, Permits and Fees 2,075,286 - 3,083 2,078,369
Fines and Forfeitures 431,635 - 143,266 574,901
County Airport 496,575 - - 496,575
PRT Commission 251,514 - - 251,514
Miscellaneous and Other 395,174 - 400,502 795,676
Payments in Lieu of Taxes and Franchise Fees 735,566 - 57,634 793,200
Interest Income 162,460 35,030 13,798 211,288
Total Revenues 29,936,464 35,030 2,756,411 32,727,905
Expenditures
Current Operating:
General Government 10,100,165 - 203,198 10,303,363
Judicial Services 1,885,373 - 162,318 2,047,691
Public Safety 7,921,311 - 314,633 8,235,944
Health and Welfare 1,060,548 - 7,500 1,068,048
‘Highways and Streets 2,710,659 - - 2,710,655
Culture and Recreation 1,979,904 - 106,888 2,086,792
Capital Expenditures and Projects 3,567,572 3,420,000 1,346,809 8,334,381
‘Debt Service:
Principal Retirement 732,370 - 2,108,488 2,860,838
TInterest and Fiscal Charges 113,052 . 971,284 1,084,336
RBond Issue Cost ~ - 12,622 12,622
Total Expenditures 30,090,954 3,420,000 5,233,740 38,744,694
Excess (Deficiency) of Revenues
Over Expenditures (154,490) (3,384,970} (2,477.329) {6,016,789)
Other Financing Sources and (Uses)
Contributions - Infrastructure 1,254,599 - - 1,254,599
Face Amount of Bonds and Capital Leases - - 600,000 600,000
Interfund Transfers In 4,584,694 880,000 2,340,769 7,805,463
Interfund Transfers {Out) (5,378,370) - (610,000) {5,988,370)
Net Change in Fund Balances 306,433 (2,504,970) (146,560) (2,345,097)
Fund Balances, Beginning 10,246,340 5,233,274 6,531,516 22,011,130
Fund Balances, Ending $ 10,552,773 % 2,728,304 $ 6,384,956 $ 19,666,033

The accompanying notes are an integra} part of the financial statements.
-15-



Cconee County, South Carolina
Reconciliation of the Statement of Revenues, Expenditures, and Changes in Fund Balances
Governmenta! Funds
For the Year Ended June 30, 2004

Net Change in Fund Balances - Total Governmental Funds §(2,345,097)

Amounts reported for governmental activities in the staternent
of activities are different because:

Governmental funds report capital outlays as expenditures. However,
in the statement of activities, the cost of these assets is depreciated
over their estimated useful lives.

Expenditures for Capital Assets $ 8,334,381
Less Current Year Depreciation {2,145,973) 6,188,408

Face amount of bonds and capital leases payable provide current

financial resources to governmental funds, but issuing debt increases
long-term liabilities in the statement of net assets. Repayment of bond

and capital lease principal is an expenditure in the governmental funds,

but the repayment reduces long-term liabilities in the statement of net assets,
"This is the amount by which repayments exceed proceeds.

Principal Payments 2,860,858
Face amount of Bonds and Capital Leases (600,000) 2,260,858

~Amortization of bond issue cost and bond premiums:

Bond issue cost expended in governmental funds 12,622
Bond issue cost amortized in statement of activities (5,372)
Bond premiums amortized in statement of activities 306 7,556

Some revenues reported in the statement of activities do not provide
current financial resources and therefore are not reported as revenues
in governmental funds,

Deferred Reverue - Unavailable from Grants and State
Appropriations at June 30, 2003 (61,510)

Some expenses reported in the statement of activities do not require
the usg of current financial resources and therefore are not reported
as expenditures in governmental funds.

Change in Long-term Compensated Absences (189,279)
Changes in Accrued Interest on Bonds and Capital Leases Payable 170,974 {18,305}
Change in Net Assets of Governmental Activities 3 6,031,910

The accompanying notes are an integral part of the financial statements.
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Oconee County, South Carolina

Statement of Net Assets
Proprietary Funds
June 30, 2004
Enterprise Funds
Rock Solid Waste
Crusher Commission Total
Assets
Current Assets:
Cash and Other Cash Deposits $ 1,383,533 § 7,867,188 $ 9,280,721
Accounts Recelvable 112,078 11,704 123,782
Accrued Interest Receivable 138 5,713 5,851
Inventories 325,773 - 325773
Total Current Assets 1,821,522 7,914,605 9,736,127
Non-Current Assets:
Capital Assets:
Land 557,825 775,213 1,333,038
Buildings and Improvements 562,308 5,207,458 5,769,766
Equipment and Vehicles 6,041,650 2,602,711 8,734,361
Other Assets - 46,675 46,675
Construction in Progress - 26,589 26,589
Less Accumulated Depreciation (3,287,643) (3,836,288) (7,123,931)
Total Non-Current Assets 3,874,140 4912358 8,786,408
Total Assets 5,695,662 12,826,963 18,522,625
Liabilities
Caorrent Liabilities:
Customer Deposits - 41,086 41,086
Compensated Absences 4,677 10,593 15,270
Current Portion of Postclosure Care Costs - 776,373 776,373
Total Current Liabilities 4,677 828,052 832,729
Non-Current Liabilities:
Compensated Absences 42,096 05,336 137,432
Post Closure Care Costs after One Year - 4,387,435 4,387,435
Total Non-Current Liabilities 42,006 4482771 4,524 867
Net Assets
Invested in Capital Assets, Net of Related Debt 3,874,140 4,912,357 8,786,497
Unrestricted 1,774,749 2,603,783 4,378,532
Total Net Assets 5 5,648,889 b 7,516,140 3 13,165,029

The accompanying notes are an integral part of the financial statements,
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Oconee County, South Carolina
Statement of Revenues, Expenses, and Changes in Fund Net Assets
Proprietary Funds
For the Year Ended June 30, 2004

Enterprise Funds

Roek Solid Waste
Crusher Commission Total
Operating Revenues
Outside Customer Sales $ 2,556,556 h) 832,309 i 3,408,865
Intragovernment Sales 737,664 - 737,664
Miscellaneous Fees 200 31,521 31,721
Operating Grants - 6,853 6,833
Total Operating Revenues 3,294,420 890,683 4,185,103
Operating Expenses
Salaries, Wages and Employee Benefits 774,877 1,636,949 2,411,826
Contractual Services, Materials, Supplies and
Other Expenses 826,586 1,437,966 2,264,552
Depreciation Expense 353,266 363,795 719,061
Total Operating Expenses 1,954,729 3.440,710 5,365,439
Operating Income (Loss) 1,339,691 (2,550,027) (1,210,336)
Non-Operating Revenues (Expenses)

Interest Income 6,203 50,513 56,716
Income (Loss) before Contributions and Transfers 1,345,894 (2,499.514) (1,153,620)
Interfund Transfers In - 2,767,601 2,767,601

Interfund Transfers (Out) (884,694) (3,700,000) (4,584,694)

Change in Net Assets 461,200 {3,431,913) (2,970,713
Net Assets, Beginning 5,187,689 10,948,053 16,135,742
Net Assets, Ending § 5,648,889 $ 7,516,140 $ 13,165,029

The accompanying notes are an integral part of the financial statements,
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Oconee County, South Carolina

Statement of Cash Flows
Proprietary Funds

For the Year Ended June 30, 2004

Increase (Decrease) in Cash and Cash Equivalents

Cash Flows from Operations:
Receipts from Customers and Other Sources
Payments io Employees and Related Benefits
Payments {o Suppliers

Net Cash Provided by (Used in } Operating Activities

Cash Flows frem Noncapital Financing Activities:
Interfund Transfers In
Interfund Transfers (Out)

Net Cash Flows from Noncapital Financing Activities

Cash Flows from Capital and Related Financing Activities:

Acquisition of Capital Assets

Net Cash Flows from Capital and Related Financing Activities

Cash Flows from Investing Activities:
Interest on Investments
Net-Cash Flows from Investing Activities

NetIncrease (Decrease) in Cash and Cash Equivalents
Cash and Cash Equivalents at Beginning of Year

Cash-and Cash Equivalents at End of Year

Classified As:
Current Assets

Reconciliation of Operating Income (Loss) to Net Cash
Provided by (Used in) Operating Activities
Operating Income (Loss)
Adjustments Not Affecting Cash:
Depreciation
Postclosure Care Expense Accrual
Change in Assets and Liabilities:
{Increase) Decrease in Accounts Receivable
{Increase) Decrease in Inventories
Increase {Decrease} in Accounts Payable
Increase {Decrease) in Compensated Absences
Increase (Decrease) in Postclosure Care Costs Payable

Net Cash Provided by (Used in) Operating Activities

Enterprise Funds

Raock Solid Waste

Crusher Commission Total
5 3,186,021 b 902,747 8 4,088,768
(761,185) {1,606,836) (2,368,021)
(834,093) (1,518,071) (2,352,164}
1,550,743 (2,222,160) {631,417}
- 2,767,601 2,767,601
(884,694) (3,700,000) {4,584,694)
(884,694) (932,39%) (1,817,093)
{674,814) (72,747) (747,561)
(674,814) (72,741 {747,561)
7,379 59,219 66,598
7,379 59,219 66,508
38,614 (3,168,087 (3,129,473)
1,344,919 7,065,275 8,410,194
§ 1,383,533 5 3,897,188 $ 5,280,721
$ 1,383,533 $ 3,897,188 $ 5,280,721

¥ 1,339,691

$ (2,550,027)

) (1,210,336)

353,266 365,795 719,061
- 16,846 16,846
(108,399) (4,782) (113,181)
(7,507 . (7,507)
- (6,773 (6,773)
13,692 30,113 43,805
- (73,332) (73,332)
$ 1,500,743 $ (2,222,160) § (631,417)

The accompanying notes are an integral part of the financial statements.
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Oconee County, South Carolina
Statement of Fiduciary Assets and Liabilities
Fiduciary Funds
June 30, 2004

Assets
Cash and Other Cash Deposits
Accrued Interest Receivable
Property Taxes Receivable
Receivable from General Fund

Total Assets

Liabilities
Due to Other Taxing Districts and Agencies
Payabhle to General and Special Revenue Funds
Due to Others

Total Liabilities

The accompanying notes are an integral part of the financial statements.
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Agency
Funds

5,303,083
281
194,842

125,277

§ 5,623,483

4,280,756
32,563

1,31G,164
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Oconee County, South Carolina
Notes to Financial Statements
For the Year Ended June 30, 2004

Note 1 - Summary of Significant Accounting Policies

Oconee County operates under a council-administrator form of government. For financial statement
reporting purposes, the County has divided its operations into the functions of general government, judicial
services, public safety, health and welfare, highways and streets, and culture and recreation.

The financial statements of the County have been prepared in accordance with accounting principles
generally accepted in the United States of America (GAAP) as applied to governmental entities. The
Governmental Accounting Standards Board {GASB) is the standard-setting body for governmental
accounting and financial reporting.

A. Reporting Entity

In evaluating how to define the County, for financial reporting purposes, management has considered all
potential component units. The decision to include a potential component unit in the reporting entity was
made by applying the criteria set forth in GAAP. The definition of a reporting entity is based primarily on
the concept of financial accountability. A primary government is financially accountable for the
organizations that make up its legal entity. It is also financially accountable for legally separate
organizations if its officials appoint a voting majority of an organization’s governing body and either it is
able to impose its will on that organization or there is a potential for the organization to provide specific
financial benefits to, or to impose specific financial burdens on, the primary government. A primary
government may also be financially accountable for governmental organizations that are fiscally dependent
on it. Based upon the application of these criteria, the following is a brief review of the potential
component units addressed in defining the government’s reporting entity,

Included in the reporting entity:

Oconee County Sewer Commission

The County Council is financially accountable for the Commission in that they appoint the Commission
members, review and approve budget requests and adjustments, and are ultimately responsible, absolutely
and morally, for its fiscal condition. The financial statements of the Oconee County Sewer Commission
are included in the County’s statements. The Comimission’s financial statements for the year ended June
30, 2004 are available for public inspection at the Commission’s business office.

The School District of Qconee County

The School District of Oconee County is fiscaily dependent upon the County. It has a separately elected
board and provides services generally within the geographic boundaries of the County. The County must
approve the tax levy each year to fund the local property tax portion of the District’s budget. It is audited
annuzlly by other auditors and a copy of its financial statements can be obtained from the District’s office.

B. Basis of Presentation

Government-wide Statements: The statement of net assets and the statement of activities display
information about the primary government (the County) and its component units. These statements include
the financial activities of the overall government, except for fiduciary activities. These statements
distinguish between the governmental and business-type activities of the County. Governmental activities
generally are financed through taxes, intergovernmental revenues, and other nonexchange transactions.
Business-type activities are {inanced in whole or in part by fees charged to external parties.

The statement of activities presents a comparison between direct expenses and program revenues for the
different business-type activities of the County and for each function of the County’s govermnmental
activities. Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function, Program revenues include (a) fees, fines, and
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Government-wide Statements: (continued)

charges paid by the recipients of poods or services offered by the programs and (b) grants and
contributions that are restricted to meeting the operational or capital requirements of a particular program.

Revenues that are not classified as program revenues, including all taxes, are presented as general
revenues.

Fund Financial Statements: The fund financial statements provide information about the County’s funds,
including its fiduciary funds. Separate statements for each fund category-governmental, proprietary, and
Jiduciary-ate presented. The emphasis of fund financial statements is oa major governmental and
enterprise funds, each displayed in a separate column. All remaining governmental and enterprise funds
are aggregated and reported as nonmajor funds,

Proprictary fund operating revenues, such as charges for services, result from exchange transactions
associated with the principal activity of the fund. Exchange transactions are those in which each party
receives and gives up essentially equal values. Nonoperating revenues, such as subsidies and investment
eamings, result from nonexchange transactions or ancillary activities,

The County reports the following major governmental funds:

General Fund. This is the County’s primary operating fund. It accounts for all financial resources of the
general government, except those required to be accounted for in another find.

EMS Facility Expansion Capital Preject Fund. This fund accounts for the construction activity related to
the emergency management services facility project.

The County reports the following major enterprise funds:
Rock Crusher. This fund accounts for the County’s rock quarry operations.

Solid Waste Commission. This fund accounts for the activities related to the collection and disposal of
the Couniy’s solid waste.

The County reports the following other fund type:

Agency Funds. These funds account for monies held on behalf of governments, organizations and
individuals.

C. Measurement Focus, Basis of Accounting

Government-wide, Proprietary, and Fiduciary Fund Financial Statements. The government-wide,
proprietary, and fiduciary fund financial statements are reported using the economic resources
measurement focus. The government-wide and propristary fund financial statements are reported using the
accrual basis of accounting. Revenues are recorded when earned and expenses are recorded at the time
liabilities are incurred, regardless of when the related cash flows take place. Nonexchange transactions, in
which the County gives (or receives) value without directly receiving (or giving) equal value in exchange,
include property taxes, grants, entitlements, and donations. On an accrual basis, revenue from property
taxes is recognized in the fiscal year the taxes are levied. Revenue from grants, entitlements, and donations
is ecognized in the fiscal year in which all eligibility requirements have been satistied.
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Governmental Fund Financial Statements. Governmental funds are reported using the current financial
resources measurement focus and the modified accrual basis of accounting. Under this method, revenues
are recognized when measurable and available. The County considers all revenues reported in the
governmental funds to be available if the revenues are collected within sixty days after year-end. Property
taxes, sales taxes, franchise taxes, licenses, and interest are considered to be susceptible to accrual.

Expenditures are recorded when the related fund liability is incurred, except for principal and interest on
general long-term debt, claims and judpments, and compensated absences, which are recognized as
expenditures to the extent they have matured. General capital asset acquisitions are reported as
expenditures in governmental funds. Proceeds of general long-term debt and acquisitions under capital
leases are reported as other financing sources.

Under the terms of grant agreements, the County funds certain programs by a combination of specific cost-
reimbursement grants. Thus, when program expenses are incurred, there are both restricted and
unrestricted net assets available to finance the program. It is the County’s policy to first apply cost-
reimbursement grant resources to such programs followed by general revenues,

All governmental and business-type activities and enterprise funds of the County follow FASB Statements
and Interpretations issued on or before November 30, 1989, Accounting Principles Board Opinions, and
Acceunting Research Bulletins, unless those pronouncements conflict with GASB pronouncements.

D. Receivables

All accounts receivable and property tax receivables are shown net of an allowance for uncollectibles.

E. Budgetary Process

Council approves an annual budget by ordinance before the beginning of each fiscal year. The County
follows this basic process:

a. Prior to July 1, the County Administrator submits to County Council a proposed budget for the
fiscal year commencing on that date. The operating budget includes proposed expenditures
and the means of financing them,

b, The proposed budget is discussed at regular meetings of County Council.

c. Afier three (3) readings before County Council, the budget ordinance is legally enacted.

The annual budget for the general fund is presented on the modified accrual basis of accounting which is
consistent with accounting principles generally accepted in the United States of America. The budgetary
level of control for the budget is at the department level.

F. Inventories

General Fund. Parts inventory is reported at the weighted average method.

Enterprise Fund. The inventory at the Rock Crusher is priced on the actual cost of production method.

G. Interfund Transactions

Interfund transactions are reflected as either loans, services provided, reimbursements or transfers. Loans
are reported as receivables and payables as appropriate and are subject to elimination upon consolidation.
Services provided, deemed to be at market or near market rates, are treated as revenues and

expenditures/expenses. Reimbursements occur when one fund incurs a cost, charges the appropriate
benefiting fund and reduces its related cost as a reimbursement. All other interfund transactions are treated
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G. Interfund Transactions (continued)

as transfers, Transfers between governmental or proprictary funds are netted as part of the reconciliation to
the government-wide celumnar presentation,

H. Capital Assets

Purchased or constructed capital assets are reported at cost or estimated historical cost. Donated fixed
assets are recorded at their estimated valve at the date of donation. County infrastructure assets acquired
prior o July 1, 2001 have not yet been reported. The cost of normal maintenance and repairs that do not

add to the value of the asset or materially extend assets’ lives are not capitalized.

Capital assets are depreciated using the straight-line method over the following estimated useful lives:

Estimated Capitalization
Asset Class Useful Lives Level
Buildings and Improvements 15-40 § 25,000
Equipment and Vehicles 5-15 $ 5,000
Road Infrastructure July 1, 2001 and after 25 All
Newry Sewer System 25-40 All

I. Compensated Absences

The County accrues accumulated unpaid vacation when earned by the employee. The current portion is the
amount estimated to be used in the following year. The non-current portion (the amount estimated to be
used in subsequent fiscal years) for governmental funds is maintained separately and represents a
reconciling item between the fund and government-wide presentations.

J. Cash Equivalents

For purposes of the statement of cash flows, the County considers all highly lquid investments with a
maturity of three months or less when purchased to be cash equivalents.

K. Use of Estimates

The preparation of financial statemenis in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosures of coniingent assets and Habilities at the date of the financial statements and the
reported amounts of revenues and expenses during the reporting period. Actual results could differ from
those estimates,

Note 2 — Detail Notes — All Funds
A. Deposit Collateralization

Deposits include demand deposits and certificates of deposit in financial institutions. The carrying amount
was $35,737,884 at June 30, 2004. The bank balance was $36,957,768 at year-end. All bank balances
were covered by federal depository insurance or by coilateral held by the County’s agent in the County’s
name except $281,242 of deposits.

B. Property Taxes

The County levies taxes on property values as determined by the County Assessor. Property taxes levied
for the current year include 126.0 mills appropriated for the Oconee County School District’s operations,
62.8 mills for general cperations of the County and 2.2 mills for the Tri-County Technical College
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B. Property Taxes (continued)
operations. In addition, 2.5 mills, 11.0 mills, and .5 mills are for the repayment of general obligation bonds
of Oconee County, Oconee County School District, and Tri-County Technical College, respectively.

Ocenee County acts as a collection agent for the school disirict’s portion of the iax.

The taxes are levied on September 30 of each year and are payable by January 15, Taxes are delinquent
after January 15 and are subject to the following penalties depending upon the collection date:

Collection Date Penalty
After January 15th 3% of tax
After February 1st Additional 10% of tax
After March 16th Additional 5% of tax plus

a $2.00 collection cost

Unpaid delinquent taxes collected within sixty (60) days after June 30, 2004 are reflected as receivables on
the accompanying staterent of net assets and statement of fiduciary assets and liabilities in the amount of
$307,622 (County operations $107,057, County debt service $5,723, School operations/debt service
$190,561, Tri-County Technical cperations 33,719 and Keowee Fire Tax District $562.)

Duke Energy provides a major source of property tax revenues, During the year ended June 30, 2004, the
company paid property taxes in the amount of $20.1 million based on assessed property value of $113.1
million. This represents approximately 30% of the total 2003 levy. Approximately $14.2 million of the
amount collected was appropriated for the School District of Oconee County and Tri-County Technical
College,
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C. Capital Assets
Capital asset activity for the year ended June 30, 2004 was as follows:

Primary Government

Beginning Ending
Balance Additions Retirements Balance
Governmental Activities:
Capital Assets not being
Depreciated:
Land $ 2,667,009 % - % (15000 § 2,665,509
Infrastructure I.and Rights and Other Cost 295,076 1,869,984 - 2,165,060
Construction in Progress 1,554,101 4,755,344 (440,270) 5,865,175
Construction in Progress - Infrastructure 1,040,962 1,544,801 (1,243,311) 1,342 452
Total Capital Assets not
being Depreciated 5,557,148 8,170,129 {1,685,081) 12,042,196
Capital Assets being Depreciated:
Buildings and Improvements 21,375,890 440,270 - 21,816,160
Equipment and Vehicles 18,896,912 959,640 - 19,856,552
Infrastructure 2,424,313 627,955 - 3,052,268
Total Capital Assets
being Depreciated 42,697,115 2,027.865 - 44,724 980
Less Accumulated Depreciation for:
Buildings and Improvements {4,291,796) (561,829) - {4,853,625)
Equipment and Vehicles {9,307,770) (1,661,867) - (10,969,637)
Infrastructure {69,009) (102,277) - (171,286)
Total Aceunuwlated Depreciation (13,668,575) (2,325,973) - (15,994,548)
Total Capital Assets being
Depreciated, Net 29,028,540 (298,108) - 28,730,432
Governmental Activities Capital
Assets, Net $34,585,688  § 7,872,021  §(1,635,081) $ 40,772,628
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Capital Assets (continued)

Primary Government
Beginning Ending
Balance Additions Retirements Balance
Business-Type Activities;
Capital Assets not being
Depreciated:
Land $ 1333038 § - % - ¥ 1,333,038
Construction in Progress 163,181 3,136 {135,728) 26,589
Total Capital Assets not
being Depreciated 1,496.219 3,136 {139,728) 1,359,627
Capital Assets being Depreciated:
Buildings and Improvements 5,251,941 517,825 - 5,769,766
Equipment and Vehicles 8,503,035 411,326 (180,000) 8,734,361
Other Assets 46,675 - - 46,675
Total Capital Assets
being Depreciated 13,801,651 920,151 {180,000} 14,550,802
I ess Accumulated Depreciation for:
Buildings {1,293,945) (208,428) - (1,502,373)
Equipment and Vehicles {5,199,251) (555,632) 180,000 {(5,574,883)
Other Assets (46,675) - - (46,675)
Total Accumulated Depreciation {(6,539,871) {764,060) 180,000 (7,123,931)
Total Capital Assets being
Depreciated, Net 7,261,780 165,091 - 7,426,871
Business-Type Activities Capital
Assets, Net § 8757999 § 168227 % (139,728) $ 8,786,498

Depreciation expense was charged to governmental functions as follows:

General Government $ 284,560
Judicial Services 236,006
Public Safety 978,469
Health and Welfare 68,904
Highways and Streets 311,726
Culture and Recreation 266,308

Total Depreciation Expenses § 2,145973

D. Self Insured Health Insurance

The County is self insured for heath and dental claims incurred by employees and/or their dependents and
retirees, if they are enrolled in the plan. The plan establishes 2 “Stop Loss” of $60,000 per person per
contract year with a maximum cost to the County of $4,049,848 for the year. A{ year-end incurred but
unpaid claims equal approximately $260,827 and are recorded as a liability and expenditure within the
general fund.
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E. Retirement Plans

Cconee County contributes to the South Carolina Retirement System (SCRS) and to the Police Officers
Retirement System {PORS), cost-sharing multiple-employer defined benefit pension plans administered by
the State Budget and Control Board of South Carolina. SCRS and PORS provide retirement and disability
benefits, cost-of-living adjustments, and death benefits to plan members and beneficiaries. These benefit
provisions are established under the authority of Title 9 of the SC Code of Laws. The SCRS and PORS
issue a publicly available financial report that includes financial statements and required supplementary
information for the retirement systems. These reports may be obtained by writing to South Carolina
Retirement System, Post Office Box 11960, Capitol Station, Columbia, South Carolina 29211-1960.

SCRS and PORS members are required to contribute 6.00% and 6.50% respectively of their annual
covered salary and the County is required to contribute at an actuarially determined rate. The current rates
for SCRS and PORS are 6.85% and 10.70% respectively of annual covered payroll, These percentages
include amounts for group life and accidental death coverage. For the year ended June 30, 2004,
312,799,743 of wages were subject to retirement, which is 96.8% of total salaries of $13,225,581.The
contributien requirements of plan members and the Counly are established and may be amended by the
SCRS and PORS. The County’s contributions to SCRS and PORS for the vears ended June 30, 2004,
2003, 2002 were as follows;

SCRS PORS
2004 $ 673,564 § 392,520
2003 5 639,548 368,706
2002 $ 577,826 $ 328,364

The above contributions are equal to the required contributions for each vyear.

F. Long-Term Obligations

- Revenne bonds and other long-term liabilities directly related to and intended to be paid from proprietary
funds of the primary government are included in the accounts of such funds. All other long-term

indebtedness of the primary government is accounted for in the governmental column of the government-
wide statement of net assets.
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Long-Term Obligations (continued)

Summarized below are the County’s individual bond and capital lease issues which are outstanding at June
30, 2004:

Mixinmm
Purpose of Amount Amount Interest Annnal Debt
Issue Issued Oxrtstanding Rate Serviee
Governmental Activities:
Finance County Portion of § 2,800,000 $ 1,585,000 465-660% § 284580
General Obligation Bonds, Series 1996 Tri-County Tech Obligation
Finance Construction of
General Obtigation Bonds, Series 2000 Lila Doyle Expansion 4115000 3,635,000 4.50 - 6.50% 389,500
Finarce Construction of
General Obligation Bonds, Series 2001 New Court House 8,000,000 7,385,000 441% 746,316
Finance Construction of
General Obligation Bonds, Series 2002 EMS Facility 5,000,000 4,550,000 320-3.80% 748,935
Finance Borg-Wamer
Special Sowrce Revenue Bond, Serfes 1996 Capital Pxparisicn (29,887 172,639 8.610% 134,940
Finmee Construction of Prime +.50%
Special Sowce Revenue Bond, Series 2003 Shell Buidling 600,000 600,000 Floor of 4.50% 627,000
Ceiling of 6.50%
4.50%at year-end
Capital Lease Payable Acquire Fire Trucks 1,183,710 515,072 4.858% 275,156
Capital {ease Payable Acquire Fire Trucks 2,154,090 1,337,615 3.590% 478,152
Capital [ ease Payable Acquire Fire Thck 52,925 314,407 3.169% 111,514
Total Governmental Activities $ 25,005,612 $20,104,733
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Long-Term Obligations (continued)

Long-term activity for the year ended June 30, 2004 was as follows:

Amounts
Beginning Ending Due Within
Baiance Additions  Reductions Batances One Year
Governmental Activities:
Bonds and Capital Leases Payable:
General Obligation and Other Bonds $19446,127 $ 600000 $(2,108483) 3 17937639 % 1,281,245
Capital Leases Payable 2919454 - (752,370) 2,167,094 782,518
Total Bonds and Capital Leases Payable 22,365,591 600,000 (2,860,858) 20,104,733 2,063,763
Other Liabilities - Compensated Absences 574,872 192,859 {3,580 764,151 76415
Governmental Activities Eong-term Liabilities $22,940,463 3 79,859  5(2,864438) $ 20,868,884 $ 2,140,178
Business - Type Activities:
Bonds Payable 3 - $ - 5 - % - 8 -
Total Bonds Payable - - - - -
; Other Liabilities:
Compensated Absences 108,857 43,805 - 152,702 15270
Fostelosare Care Costs 5,237,140 - (73,332) 5,163,808 776,373
Total Other Liabiliies 5,346,037 43,805 (73,332) 5,316,510 791,643
Business-Type Activities Long-
term Liabitities 3 5,346,037 § 43805 F (73332) § 5316510 5 791643

The County’s general and debt service funds are used to liquidate the governmental activities long-term
Habilities. Debt service requirements in future years for bonds and capital leases payable are as follows:

Total
Governmental Activities Business-Type Activities Primary

Fiscal Year Principal Interest Total Principal Interest Total Government
20035 § 2063763 § 862,298 § 2,926,061 § - 3 - 3 - §F 2926061
2006 2,170,918 772,991 2,943,509 - - “ 2,943,909
2007 2,550,052 663,334 3,253,386 - - - 3,253,386
2008 1,435,000 565,149 2,000,149 - - - 2,000,149
2009 1,520,000 508,381 2,028,38] - - - 2,028,381
20102014 6,545,000 1,553,535 8,098,535 - - - 8,098,535
2015-2019 3,780,000 332,787 4,112,787 - - - 4,112,787
Total $ 20,104,733  $5258475  $25363208 3 - & - 3 - § 25,363,208
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Long-Term Obligations (continued)
The maximum debt ceiling allowed by state law (South Carolina Constitution Article X, section 14,
effective November 30, 1977) is 8% of the assessed value of all taxable property within Oconee County.

The County’s debt limit and debt margin is as follows:

Assessed Property Valuation $ 342,100,723

Debt Limit - Eight Percent of

Assessed Value 27,368,058
County Bonds Outstanding

Fune 30, 2004, Issued

Subsequent to November 30, 1977 17,165,000
Legal Debt Margin 3 10,203,058

G. Interfund Balances and Activity

The following schedule represents interfund receivables and payables at June 30, 2004:

Interfund Interfund
Receivable Payable
Primary Government:
By Major Fund:
General 3 100,780 $ -
Other Governmental;
Mapping System Grant Special Revenue Fund - 12,062
DARE Special Reverue Fund - 2,855
HMEP Special Revenue Fund - 1,365
Homeland Security Grant Special Revenue Fund - 49911
Community Emergency Response Traning
Grant Special Revenue Fund - 9,523
Citizens Corps Grant Special Revenue Fund - 738
Airport Improvement Program
#3-45-00016-11 Capital Project Fund - 5,568
Airport Improvement Program
#3-45-00016-12 Capital Project Fund - 7,444
DCSIP Special Reverme Fund - 11,314
Total Primary Government $ 100,780 $ 100,780

All of the above amounts will be liquidated within one year and represent short-term loans from the general
fund to provide needed cash flow to the various funds.
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Interfund Balances and Activity (continned)

Transfers to/from other funds for the year ended June 30, 2004 consisted of the following:

3 584,694

2,767,601

3,700,000

3.751

7.443

1,512,500

316,526

130,000

359,099

880,000

9,450

2,000

$10,573,064

From the rock crusher enterprise fund to the general fund to transfer a portion
of the annual profits.

From the general fund to the solid waste commission enterprise fund to fund
current year operational expenses,

From the solid waste commission enterprise fund to the general fund to
provide funds for needed capital expenditures.

From the general fund to the LLEBGP2003 1.BBX2446 special revenue fund to
provide the County match portion for a federal grant.

From the general fund to the ATP#3-45-0016-12 capital project fund to provide
the County match portion for a federal grant.

From the general fund to the DSS office construction capital project fund to
provide resources for construction of a new office building.

From the general fund to the economic development infrastructure capital
project fund to fund future infrastructure needs.

From the general fund to the rural fire burn building capital project fund to
provide needed resources to construct a burn building.

From the general fund to the communication center equipment part I and 1
capital project funds to provide resources for capital equipment.

From the peneral and court house capital project funds to the EMS facility
expansion capital project fund for needed capital.

From the general fund to the debt service fund to provide adecquate
resources for debt service.

From the general fund to the rural fire hazmat team special revenue fund to
provide needed resources.

Total

H. Contingent Liabilities

The County participates in a number of federal and state assisted grant programs. These programs are
subject to compliance audits by grantors or their representatives. The audits of these programs for or
including the year ended June 30, 2004 have not yet been conducted; therefore, the County’s compliance

with applicable grant requirements will be established at some future date,

The amount, if any, of

expenditures which may be disallowed cannot be determined at this time although the County expects such
amounts, if any, to be immaterial.
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H. Contingent Liabilities (continued)

Also, the County participates in an intergovernmental agreement whereby it is liable for any operational
deficits for the Newry sewer system. At year-end, the County recorded a $11,109 liability under this
agreement,

I. Closure and Postclosure Care Cost

Oconee County assumed operation of the landfill from the City of Seneca in 1977. The landfill’s
operations were accounted for in the general fund until June 30, 1993. Since then, the operations have
been accounted for in an enterprise fund. State and federal laws and regulations require the County to
place a final cover on its landfill site when it stops accepting waste and to perform certain maintenance and
monitoring functions at the site for thirly years after closure. In June 1998, the County closed its landfili.
The liability recorded for postclosure care costs total $5,163,808 at year-end. Of this amount, $4,618,288
relates to the Seneca landfill and $545,520 relates to the Five Forks landfill. These amounts are based on
what it would cost to perform all closure and postclosure care in 2004. Actual cost may be higher due o
inflation, changes in technology, or changes in regulations.

J. Risk Management

The County is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. Commercial insurance is carried
for all these risks. Settled claims resulting from these risks have not exceeded the insurance coverage
limits in any of the past three fiscal years.

K. Post-Employment Health Care Benefits

The County provides group health and dental care benefits for retirees per the requirements of a local
ordinance. The County pays 100% of the premium for employees who have worked for the County for
twenty-eight consecutive years and a reduced percentage for employees who have been employed by the
County at least ten years. Retirees may, at their option, pay the cost of dependent coverage. The County’s
regular health and dental care benefit providers underwrite the retirees’ policies,

Retirees may not covert the benefit into an in-lieu payment to secure coverage under independent plans.
This plan is funded on a pay-as-you-go basis. As of June 30, 2004 there were sixty-two retirees who were
covered under the County’s group insurance plans and the total cost of retiree health and dental benefits
was $87,985 for the fiscal year.

L. Reconciliation of Cash and Cash Equivalents

The following schedule reconciles the differences between cash and the certificates of deposit in the
statement of net assets and ending cash and cash equivalents as stated in the statement of cash flows:

Cash and Other Cash Deposits $ 9,280,721
Less Certificates of Deposit

that are not a Cash Equivalent {(4,000,000)
Cash and Cash Equivalents

per Statement of Cash Flows $ 5,280,721
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M. Prior Period Adjustment

Truring the year, the County made a prior period adjustment of $901,467 to record equipment that had been
omitted from the governmental activities capital assets,

N. Council Members and Elected Officials

The following individuals are the Council members of the County Council:

District Expiration of Term
Steven R. Moore 1 December 31, 2007
Kenneth E. Johns, Ir. 2 December 31, 2004
William Rinehart 3 December 31, 2007
Marion E. Lyles 4 December 31, 2004
H. Frank Ables, Jr., Vice-Chairman 5 December 31, 2004
The following individuals are the elected officials of Oconee County:
Office Expiration of Term
Linda R. Nix Anditor June 30, 2005
Amne C. Dodd Treasurer Pecember 31, 2004
Sally C. Smith Clerk of Court December 31, 2004
Sandra H. Burgess Orr Probate Judge June 30, 2005
Karl Addis Coroner December 31, 2004
James Singleton Sheriff December 31, 2004
0. Subsequent Event

On Octaber 19, 2004, the County entered into a capital lease in the amount of $1,700,000 for the purpose
of acquiring needed capital equipment for the new EMS facility. Annual payments of $368,168 will be
made for five years at an interest rate of 2.675%.
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Oconee County, South Carolina
Budgetary Comparison Schedule
General Fund
For the Year Ended June 30, 2004

Variance with

Final Budget
Original Final Puositive
Budget Budget Actual (Negative)

Revenues
Property Taxes § 22,797,063 $ 22,797,063 $ 20,558,018 3 (2,239,047)
Intergovernmental Revenues 3422331 3,422,331 4,830,233 1,407,907
Licenses, Permits and Fees 1,597,753 1,589,753 2,075,286 485,533
Fines and Forfeitures 390,500 390,500 431,635 41,135
County Airport 444,709 444 709 496,575 51,866
PRT Commission 300,000 300,000 251,514 (48,486)
Miscellaneous and Other 113,789 213,426 395,174 181,748
Payments in Lieu of Taxes and Franchise Fees 795,000 795,000 735,566 (59,434)
Interest Income 501,000 501,000 162,460 (338,540)

Total Revenues 30,362,145 30,453,782 29,936,464 (517,318)
Expenditures
Current Operating:
General Government:
Boards and Commissions 12,733 12,733 7,345 5,388
Building Codes 379,746 365,943 348,483 17,460
Pine Street Complex and Other Expenditures 95,000 95,000 93,990 1,010
County Council 191,303 216,264 167,437 48,827
County Grants 351,958 351,958 877,186 (525,228)
Delegation 51,996 52,949 52,345 604
Economic Development 161,079 163,476 206,214 (42,738)
Finance Department 379,880 377,738 372,465 5,273
Other Administrative Expenditures 4,268,312 4,213,397 3,649,169 564,228
Human Resources 278,716 281,144 269,204 11,940
Information Technology 701,616 821,700 816,422 3,278
Planning Commission 126,708 128,190 122,158 6,032
Procurement 217,778 226,976 224,034 2,940
Building Maintenance 111,911 107,032 91,191 15,841
Registration and Elections 106,713 108,475 99,731 8,744
Soil and Water Conservation 43,345 25,689 21,438 4,251
Adminisirator's Office 158,849 189,296 170,998 18,298
County Airport 469,506 475,359 557,553 (82,194)
Vehicie Maintenance 164,362 161,278 115,467 45,811
Environmental Services 233,622 235,712 224243 11,469
Register of Deeds 217,167 212,796 232,944 (20,150)
Assessor 672,608 694,674 641,110 53,564
Auditor 294,507 284,143 267,741 16,402
Board of Assessment Appeals 12,306 12,306 2,399 9,907
Computer Tax Center 43,863 75,411 35,864 35,547
Tax Collector 197,683 177,210 158,295 18,915
Treasurer 279,932 279,459 270,735 8,724
Judicial Services:

Clerk of Court 548,513 544,969 535,673 5,296
Probate Judge 277479 281,961 280,284 1,677
Solicitor 247,658 252,717 223,235 29,482
Magistrates 512,682 520,327 512,406 7,921
County Grants 111,056 111,056 111,056 -
Building Maintenance 174,409 210,651 210,836 (185)
Vehicle Maintenance 6,765 8,747 7,883 864

The accompanying notes are an integral part of the financial statements.
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Public Safety:
Sherifi's Department
Rurai Fire Control
Coroner
Communications
Emergency Management
Law Enforcement Center
Probation Office
Animai Control
Rural Fire Insurance Fees
County Grants
Building Maintenance
Vehicle Maintenance
Health and Welfare:
Charity Medical
Department of Social Services
Health Department
Veteran's Affairs
Mini-Botile Appropriation
County Grants
Building Maintenance
Vehicle Maintenance
Highways and Streets:
Road Department
Building Maintenance
Vehicle Maintenance
Culture and Recreation:

Arts and Historical Commission
Parks, Recreation and Tourism

Library
County Granis
Building Maintenance
Vehicle Maintenance
Capilai Expenditures
Deht Service:
Principal Retirement
Interest and Fiscal Charges
Total Expenditures

Excess (Deficiency) of Revenues Over Expenditures

Other Financing Sources (Uses)
Contributions - Infrastructure

Face Amount of Bonds and Capital Leases

Interfund Transfers In
Interfund Transfers {Out)

Net Change in Fund Balances

Fund Balances, Beginning

Fund Balances, Ending

Oconee County, South Carolina
Budgetary Comparison Schedule

General Fund

For the Year Ended June 30, 2004

Yariance with
Finak Budget

Original Finad Positive

Budget Budget Actual (Negative)
3,942,042 3,963,166 3,835,564 127,602
407,254 548,375 440,202 108,173
114,414 115,387 118,403 (3,016)
345,797 923,912 833,456 90,456
251,047 289,186 296,784 {7,598)
1,473,414 1,513,869 1,454,763 59,106
5,300 5,300 3,122 2,178
98,221 96,777 94,297 2,480
95,000 95,000 125,277 (30,271
100,000 100,000 100,000 -
27,771 26,903 19,565 7,338
571,517 619,588 599,878 19,710
370,521 323,948 324,665 {717)
11,01G 16,025 12,580 3,445
53,322 53,322 52,960 362
129,733 133,398 130,937 2,461
86,000 96,000 112,890 (16,890)
336,515 357,132 361,525 {4,393}
01,337 88,481 58,807 29,674
6,399 6,426 6,184 242
1,787,983 2,327,625 2,180,271 147,354
18,509 17,931 17,269 662
510,087 512,307 513,119 (812}
28,661 29,601 26,749 2,912
896,418 521,113 851,587 69,526
960,850 974,091 953,150 20,931
35,000 35,000 15,000 -
85,751 92,757 85,370 7,387
40,038 40,520 28,038 12,482
3,583,005 6,227,323 3,567,572 2,659,751
752,400 752,400 752,370 30
113,267 113,267 113,052 215
29,951,475 33,692,926 30,090,954 3,601,972
410,670 (3,239,144) (154,490) 3,084,654
- - 1,254,599 1,254,599
1,317,177 5,008,100 4,584,694 (423,406}
(2,767,601} (2,767,601) (5,378,370) (2,610,765}
(1,039,754) (598,645) 306,433 1,305,078
10,246,340 10,246,340 10,246,340 -
§ 9,206,586 § 9,247,695 $ 10,552,773 $ 1,305,078
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Oconee County, South Carolina
Notes to Required Supplemental Information
For the Year Ended June 30, 2004

Note 1 - Basis of Accounting

The County uses the modified accrual basis of accounting for its general fund which is in accordance with
generally accepted accounting principles for this fund. The County adopts the annual budget for the
general fund on this basis. Additional budgeting information is located at Note 1-E.

Note 2 - Excess of Expenditures Over Appropriations

The County’s budgetary level of control is at the department level. The following is a summary of excess
expenditures over appropriations at the department level;

Final
Budgeted Actual
Department Expenditures Expenditures Diference
A. County Grants 1,005,146 1,534,767 {529,621)
B. Count Airport 475,359 557,553 (82,194)
C. Register of Deeds 212,796 232,946 (20,130}
D. Rural Fire Insurance Fees 95,000 125,277 (30,277)
E. Mini Bottle 96,000 112,890 (16,890)
F. Emergency Management 289,186 302,276 (13,080)
G. Charity Medical 323,948 324,665 (717)

A, County Grants — Due primarily to a unique grant of county revenue to the School District
of Oconee County of $525,228.

B. County Airport — To meet the demand for AV gas and jet fuel purchases at the airpori.
There is also an increase in the revenue account for the off set.

C. Register of Deeds — Due to increase in statement of errors and omission insurance.

D. Rural Fire Insurance Fees — The County budgets are estimates, therefore the state
increased the amount and all passed through the revenue and is expended.

E.  Mini Bottle - The County budgets are estimates, therefore the state increased the amount
and all passed through the revenue and is expended,
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Assets
Cash and Other Cash Deposits

Restricted Assets - Cash and Other Cash Deposits -

Accounts Receivable
Property Taxes Recetvable
Receivable From Agency Funds

Interfund Balances
Total Assets

Liabilities and Fund Balznces
Liabilities:
Accounts Payable
Deferred Revenue - Uneamed
Interfund Balances
Taotal Liabilities

Fund Balances:
Reserved for Encumbrances
Unreserved
Total Fund Balances

Total Liabilities and Fund Balances

Oconee County, South Carolina
Combining Balance Sheet
Noenmajor Governmental Funds

Jure 30, 2004

Debt Special Capital Total Nonmajor

Service Revenue Project Governmental

Fund Funds Funds Funds

$1,944,567 3§ 89,831  $2,609,231 3 4,643,629

534,548 890,615 1,425,163

- 210,809 313,532 524,341

5,723 - - 5,723

- 1,768 - 1,798

$1,950,200 § B36,986 $3,813378 § 6,600,654

$ - % 489 § 77439 % 77,978

- 36,940 - 36,940

- 87,768 13,012 100,780

- 125,197 90,501 215,698

- 11,843 350,203 362,046

1,950,290 699,946 3,372,674 6,022,910

1,950,290 711,789 3,722,877 6,384,956

$1,950290 § 836,986 $3813378 §  6.600.654

See independent auditors' report.
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Oconee County, South Carolina

Combining Schedule of Revennes, Expenditures, and Changes in Fund Balances

Nonmajor Governmental Funds

For the Year Ended June 30, 2004

Debht Special Capital Total Nommajor
Service Revenue Project Governmental
Fund Funds Funds Funds
Revenues
Property Taxes $ 1,116,797 % - $ - % 1,116,797
Intergovernmental Revenues - 511,546 509,785 1,021,331
Licenses, Permits and Fees - 3,083 - 3,083
Fines and Forfeitures - 143,266 - 143,266
Miscellanecus and Other - 400,502 - 400,502
Payments in Lieu of Taxes and Franchise Fees 57,634 - - 57,634
Interest Income 9,424 527 3,847 13,798
Total Revenues 1,183,855 1,058,924 513,632 2,756,411
Expenditures
Current Operating:
General Government - 36,495 166,703 203,198
Judicial Services - 162,318 - 162,318
Public Safety - 314,633 - 314,633
Health and Welfare - - 7,500 7,500
Culture and Recreation - 106,888 - 106,838
Capital Expenditures and Projects - 431,119 815,690 1,346,809
Debt Service:
Principal Retirement 2,108,488 - - 2,108,488
Interest and Fiscal Changes 971,284 - 971,284
Bond Tssue Cost - - 12,622 12,622
Total Expenditures 3,079,772 1,051,453 1,102,515 5,233,740
Excess (Deficiency) of Revenues
Over Expenditures {1,895,917) 7.471 (588,383) (2,477,329)
Other Financing Sources and (Uses)
Face Amount of Bonds and Capital Leases - - 600,000 600,000
Interfund Transfers In 0,450 5,751 2,325,568 2,340,769
Interfund Transfers (Out) - - {610,000} (610,000)
Net Change in Fund Balances {1,886,467) 13,222 1,726,685 (146,560)
Fund Balances, Beginning 3,836,757 698,567 1,996,192 6,531,516
Fund Balances, Ending $ 1,850,280 § 711,789 $ 3722877 § 6384956

See independent auditors' report.
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Oconee County, South Carolina

Schedule of Revenues and Expenditures for County Airport
(For Federal Aviation Administration Reguirements)

County Revenues
County Airport Revenue

County Expendiftures
Salaries

Social Securnity
Employee Benefits
Travel

Maintenance
Equipment Maintenance
Professional
Equipment Rental
Operational

Postage

Credit Card Fees
Telephone

Utilities

Dues
Schools/S8eminars
Small Equipment
Vehicle
Miscellaneous
Aviation and Jet Fuel

Total County Expenditures

Excess (Deficiency) of Revenue
Over Expenditures - County

For the Year Ended June 30, 2004

Variance With
Budget
Positive
Budget Actual (Negative)

5 444 709 5 496,575 ] 51,866
183,840 181,882 1,958
13,939 13,529 410

33,071 32,506 565

275 214 61

2,812 2,297 515

8,517 7412 1,105
100 346 (246)

2,300 2,794 6
7,663 8,241 {578)

148 148 -
- 11,741 {11,741)

2,000 1,382 618

14,400 13,506 394

35 35 -

725 725 -

625 616 9
6,000 6,145 (145)

13,209 - 13,209
191,200 280,179 (88,979)
481,359 563,698 {82,339)
3 (36,650) $ (67,123) § (30,473)

See independent auditors' report,
-56-



Oconee County, South Carolina
Schedule of Fines, Assessments, Surcharges and Other Tees

(For State Treasurer Requirements)

For the Year Ended June 30, 2004

County Fines Retained

Assessments Remitted to State

Victims Assessments and Surcharges Retained by County
Fines Remitted to State

5% Service Fees Retained by County

5 % Services Fees Remitted to State

Court Motion Fees Remitted to State

DUI Assessments, Surcharges, and DPS Remitted to State
New Case Fees Remitted to State

Marriage License Fees Remitted io State

Public Defender Fees Remitted to State

Municipal:Court Fines Remitted to Towns

Law Enforcement Surcharge Remitted to State

Victim Assistance Fund Balance Available
for Appropriation

See independent auditors' report.

Clerk of Magistrate Municipal Probate
Court Court Court Judge
§ 23,251 § 418,049 8 2,717 3 -
$ 17,595 396,792 § 5,190 b -
$ 39,545 $ 103,721 5 802 § -
$ 18,269 h} - $ - § -
§ 124,452 $ - $ - b -
$ 05283 5 . 3 - g -
5 37,580 3 - § - $ -
b 2,767 5 22,548 3 - $ -
§  B4,014 3 - $ - $ -
3 - $ - $ - § 16,640
§ 10,760 $ - § - $ -
$ - $ - § 2,718 § -
$ 2,320 § 202,825 $ 2,675 $ -
§ 64,150 $ 232,156 8 - $ -
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Oconee County, Sputh Carolina
Notes io Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2004

Note 1 — Basis of Presentation

The accompanying schedule of expenditures of federal awards includes the federal grant activity of Oconee
County and is presented on the modified accrual basis of accounting. The information in this schedule is
presented in accordance with the requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore, some amounts are presented in, or used in the
preparation of, the basic financial statements.

-60-



Byerley & Payne Kirk 8. Messick

CERTIFIED PUBLIC ACCOUNTANTS, P. A, CERTIFIED PUBLIC ACCOUNTANT, P. A,
114 WEST NORTH FIRST STREET P. 0. BOX 773
SENECA, SOUTH CAROLINA 29678 SENECA, SOUTH CAROLINA 29679
864-882-1937 864-882-5390

Report on Compliance and on Internal Contrel over Financial
Reporting Based on an Audit of the Basic Financial Statements
Performed in Accordance with Government
Auwditing Standards

Cconee County Council
OGconee County
Walhalla, Scuth Carclina

We have audited the basic financial statements of Oconee County, South Carolina as of and for the year
ended June 30, 2004, and have issued our report thereon dated November 22, 2004. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Governmeni Auditing Standards issued by the
Comptroiler General of the United States,

Compliance

As part of obtaining assurance about whether Oconee County’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts
and grants, noncompliance with which could have a direct and material effect on the detsrmination of
financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed three instances of noncompliance that is required to be reported under Government Auditing
Standards, which is described in the accompanying schedule of findings and questioned costs as items 04-
1, 04-2, and 04-3.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the County’s internal control ever financial reporting
in order to determine our auditing procedures for the purpose of expressing our opinion on the financial
statements and not to provide assurance on the internal control over financial reporting. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal
control over financial reporting that might be material weaknesses. A material weakness is a condition in
which the design or operation of one or more of the internal control components does not reduce to a
relatively low level the risk that misstatements in amounts that would be material in relation to the financial
statements being audited may occur and not be detected within a timely period by employees in the normal
course of performing their assigned functions. We noted no matters involving the internal control over
financial reporting and its operation that we consider to be material weaknssses.

This report is intended for the information of council, management and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than these specified
parties.

Begerlig ¢ e, i, Ve

Byerley & Payne, CPA, PA

( /L/J/%WJ rea 8

Kirk 8. Messick, CPA, PA

November 22, 2604
-61-



Byerley & Payne Kirk 8. Messick

CERTIFIED PUBLIC ACCOUNTANTS, P, A. CERTIFIED PUBLIC ACCOUNTANT, P. A,
114 WEST NORTH FIRST STREET P.O.BOX 773
SENECA, SOUTH CAROLINA 29678 SENECA, SOUTH CAROLINA 29679
864-882-1937 864-882-5390

Report on Compliance with Requirements Applicable to Each
Majer Program and Internal Control over Compliance
in Accordance With OMB Circular A-133

Oconee County Council
Oconee County
Walhalla, South Carolina

Compliance
We have audited the compliance of Oconee County, South Carolina with the types of compliance

requirements described in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2004.
Oconee County’s major federal programs are identified in the summary of auditors’ results section of the
accompanying schedule of findings and questioned costs. Compliance with the requirements of laws,
regulations, contracts and grants applicable to its major federal programs are the responsibility of Qconee
County’s management. Our responsibility is to express an opinion on Qconee County’s compliance based
on our audit.

We conducted our audit of compliance in accordance with generally accepted auditing standards; the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments,
and Non-Profit Organizations. Those standards and OMB Circular A-133 require that we plan and
perform the audit to obtain reasonable assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a direct and material effect on a major federal
program occurred, An audit includes examining, on a test basis, evidence about Oconee County’s
compliance with those requirements and performing such other procedures as we considered necessary in
the circumstances. We believe that our audit provides a reasonable basis for our opinion. Qur audit does
not provide a legal determination on Oconee County’s compliance with those requirements.

In our opinion, Oconee County complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2004,

Internal Control Over Compliance

The management of Oconee County is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts and grants applicable to federal
programs. In planning and performing our audit, we considered Oconee County’s internal control over
compliance with requirements that could have a direct and material effect on a major federal program in
order to determine our auditing procedures for the purpose of expressing cur opinion on compliance and to
test and report on internal control over compliance in accordance with OMB Circular A-133.

Our consideration of the internal control over compliance would not necessarily disclose all maiters in the
internal control that might be material weaknesses. A material weakness is a condition in which the design
or operation of one or more of the internal control components does not reduce to a relatively low level the
risk that noncompliance with applicable requirements of laws, regulations, contracts and grants that would
be material in relation to a major federal program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. We noted no
matters involving the internal control over compliance and its operation that we consider to be material
weaknesses.
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This report is intended for the information of council, management and federal awarding agencies and
pass-through entities and is not intended to be and should not be used by anyone other than these specified
parties.

%/ﬂ“g% éf &ﬁ“ﬁ/ o, o

Byerley & Payne, CPA, PA
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Kirk 8. Messick, CPA, PA

November 22, 2004
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Oconee County, South Carolina
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2004

Part 1 - Summary of Auditors’ Results

Financial Statement Ifems
The auditors’ report expresses an unqualified opinion on the basic financial statements of Oconee County,
South Carolina. Three instances of noncompliance are included in this report.

Single Audit Htems

No reportable conditions in internal controls over major programs were noted during the audit, and an
unqualified opinion was issued on the County’s compliance for its major programs, No audit findings were
found thal requires reporting under Section 510(a), The County had four major programs during its fiscal
year ended June 30, 2004 as follows:

CFDA #:20.106
Name: Airport Improvement Program
Federal Agency: Department of Transportation

CFDA #: 20.600
Name: State and Community Highway Safety Program
Federal Agency: Department of Transportation

CFDA #: 93.563
Name: Child Support Enforcement Title IV-D Program
Federal Agency: Department of Health and Human Services

CFDA #: 97.004
Name: Homeland Security Program
Federal Agency: Department of Homeland Security

The type A program threshold level amounted to $300,000. The County was not a low risk auditee under
Section 530.

Part II - Findings Relating to the Financial Statements Audited
in Accordance with Government Aunditing Standards

Noncompliance
04-1 — State law requires that all bank deposits of public entities be covered by FDIC insurance or

collateralized by the financial institution where the deposits are held. During the audit it was discovered
that the collateral agreement between the County and Seneca National Bank was only a verbal agreement
per the County Treasurer. The collateral agreement must be in written form in order for the FDIC to honor
it, if the bank were to fail. This is in accordance with the provisions of United States Code 1823(e). Since
the County’s collateral agreement did not satisfy this requirement, it is the opinion of the auditors that ail
deposits in excess of the insured amounts with Seneca National Bank are uncollateralized. This amounted
to $281,242 at year-end. The auditors recommend that the County verify that the requirements of United
States Code 1823(e) are followed when establishing collateral agreements with financial institutions.

04-2 — State law establishes the criteria that must be met in order for the Assessor to grant agricultural use
designations for County property. During the course of the audit, the auditors discovered instances where
agricultural use designations were granted for properties that did not qualify per the requirements of state
law. The auditors recommend that agricultural use designated properties be reviewed for compliance with
state law,
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Oconee County, South Carolina
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2004

04-3 - State law required the Assessor to use the 1991 tax tables in valuing property that has been granted
agricultural use designation. During the audit, the auditors discovered that theses tables were not being
used. The auditors recommend that agricultural use property be valued according to these rables.

Part ITI - Findings and Questioned Costs for
Federal Awards Under Section 510(a)

Reportable Condition in Internal Control over Major Program
None to report.
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Oconee County, South Carclina
Schedule of Summary of Prior Year Audit Findings
For the Year Ended June 30, 2004

Financial Statement Level

03-1 — Corrected this fiscal year,
03-2 — Corrected this fiscal year.

03-3 — Correcied this fiscal year.

Federal Program Level

03-4 - Corrected this fiscal year.
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Oconee County, South Carolina
Corrective Action Plan
For the Year Ended June 30, 2004

Financial Statement Level

04-1 — The County Treasurer will verify that bank accounts are established in accordance with United
States Code 1823 {e).

04-2 — The Assessor’s office is currently reviewing agricultural use designations for compliance and will
continue to do so until all properties are reviewed.

04-3 — The Assessor’s office has begun using the correct valuation table,

Federal Program Level

None
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